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Overview

Abu Dhabi Islamic Bank (‘the Group’, ‘ADIB’, ‘we’, ‘us’, ‘our’) emphasises the importance of protecting
natural environment and combating climate change. We are committed to implementing various mitigation
and adaptation measures across operations and financial activities, to minimise the adverse climate
change negative impacts.

This Policy sets out the guiding principles for environmental management and is prepared in line with
internal plans and regulations (including the ESG Strategy and Policy), and according to national
standards and industry best practice.

Applicability

Purpose

The Environmental Policy demonstrates ADIB’s commitment and responsibilities regarding protecting the
environment and outlines the relevant measures, initiatives, laws, and regulations. The commitment
includes both direct environmental impacts from operations and indirect impacts from ADIB’s banking
activities.

Scope

All employees shall abide by this Policy. The scope also covers all our operation and financial activities in
the countries where we are present.

Policy Owner

The ESG Department has ownership over this Policy, oversees and ensures adequate implementation
and adherence to its statements. The department actively engages with all channels and business units
within ADIB to raise their awareness and ensure that sustainable environmental management
requirements are properly understood and implemented. The responsibilities of each business
unit/department will be undertaken by the relevant business unit/department.

Policy Statements

Principles and Standards

The development of this Environmental Policy was informed by various international and national
commitments including:

Paris Agreement (PA)

United Nations Framework Convention on Climate Change (UNFCCC)
United Nations Global Compact (UNGC)

United Nations Environmental Programme Finance Initiative (UNEP FI)
Principles for Responsible Banking (PRB)

Equator Principles (EP)

International Finance Corporation (IFC)

Net-Zero Banking Alliance (NZBA)

Task Force on Climate-related Financial Disclosures (TCFD)

UAE Net Zero 2050
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¢ UAE Decarbonisation Strategy

ADIB has also updated its Real Estate Environmental Policy, which feeds into this overarching
environmental commitment.

Environmental Management
Environmental Governance

ADIB is committed to ensure having the adequate governance system in place for environmental issues.
The structure is comprised of the Board of Directors, which oversees ADIB’s ESG / sustainability strategy,
objectives, and overall performance. In addition to an ESG Management Committee, which recommends
ESG / sustainability goals, targets, strategies, initiatives, programmes, and related plans (e.g.: short-term
and long-term) to achieve ADIB’s ESG / sustainability ambitions.

Monitoring and Reporting

ADIB is committed to monitoring environmental-related aspects on regular basis, then, a status update is
communicated and discussed amongst the Board of Directors. Furthermore, ADIB ensures that all
environmental-related results are disclosed in its annual ESG / sustainability reporting.

Stakeholder Awareness and Consultation

ADIB ensures raising customers’, investors’, suppliers’ and communities’ awareness on environmental
issues. This includes ensuring a proper understanding of their financial decisions on the environment and
the importance of seeking the most eco-friendly products and services. This is at the center of our three-
year ESG strategy.

ADIB will actively engage with national and international entities and initiatives to collaborate, exchange
knowledge, and stimulate sustainable financial activities.

Environmental Impact
GHG Emissions

ADIB is committed to monitoring, reporting and reducing its scope 1 and 2 emissions resulting from its
operations, and its scope 3 emissions resulting from financed emissions associated with ADIB’s financing
and investment portfolios.

ADIB aim’s to offset our residual scope 1 and 2 emissions through deploying nature-based solutions,
purchasing carbon credit and using other technologies. Additionally, we strive to set ambitious
guantitative decarbonisation targets that are in line with the Science Based Targets initiative (SBTi).

Operations

ADIB is committed to reducing energy and water consumption and eliminating waste generation from its
operations through implementing initiatives in alignment with a dedicated ESG strategy. The initiatives
deployed include but not limited to:

e Managing environmental direct impact through a dedicated environmental management system.

e Complying with ISO 14001.

¢ Reducing energy consumption mainly through deploying renewable energy sources and reducing
business travel.
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¢ Deploying a wide range of water conservation measures including installing sensors and low
water usage tools.

¢ Reducing, reusing, and recycling supplies consumed at ADIB premises, particularly paper and
digital equipment.

Supply Chain

ADIB is committed to assessing its supply chain and identifying points of improvements to effectively
reduce emissions associated with suppliers. This includes screening suppliers based on ESG criteria.
Furthermore, we have an open communication with our suppliers to understand our wider impact,
calculate emissions, and set reasonable reduction targets.

Products and Services

ADIB is committed to analysing its financing and investment portfolios to identify social and environmental
risks and impacts on natural resources and climate change. We are committed to adhering to all
environmental-relevant laws and regulations related to project financing and product offerings.

ADIB aims to take biodiversity impacts into consideration within its risk appetite, to eliminate financing
projects that have negative impacts on biodiversity.

Exceptions
There are no exceptions to this Policy.

Appendixes

Annex |: Acronyms

Acronym Definition

ADIB Abu Dhabi Islamic Bank

EP Equator Principles

ESG Environmental, Social and Governance

IFC International Finance Corporation

ISO International Organization for Standardization

NZBA Net-Zero Banking Alliance

PA Paris Agreement

PRB Principles For Responsible Banking

SBTi Science Based Targets Initiative

TCFD Task Force on Climate-Related Financial Disclosures
UAE United Arab Emirates

UNEP FI | United Nations Environmental Programme Finance Initiative
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UNFCCC | United Nations Framework Convention on Climate Change

UNGC United Nations Global Compact
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